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1870    higher and middle classes, to go as far towards the de-

~     mands of the working classes as we conscientiously could,

' provided that by this means we could induce them to

support us and act with us;   and the  conference with

some of their leaders, at which you were present, showed

that they were willing to do so.

The provision for the purchase by the State of land
in the market, would be chiefly applicable to neighbour-
hoods in which there are neither common lands, nor
lands belonging to public bodies, sufficient to give a fair
trial to small holdings and to co-operative agriculture.
I quite agree with you that public bodies ought not to
hold lands; but I think it quite worth trial how the State
could manage landed property (which is a great part of
its business in India); and of one thing I feel certain, that
nothing but a trial on a large scale, and for a considerable
period, would convince the working classes that such a
system would be unsuccessful or injurious.

The article asserting the right of the State to the
" unearned increase/' &cv is not so worded as to imply
that landowners are to be dealt hardly with in this respect.
Its purpose is simply to assert the legitimacy of special
taxation on land, in consideration of the special property
it possesses, in a prosperous country, of continually rising
in value. No doubt, as you say, this rise could not have
been so great as it has been and is, had there been no
improvements in agriculture, because, without those im-
provements, the growth of wealth and population could
not have reached anything like the same extent. The
improvements, however, arise in great part from the
improved skill, and knowledge, and exertion of the tenants,
not the landlords. And, for what the landlords have done,
they would be indemnified by the option allowed them
(and now inserted in the programme) of resigning their
land to the State at the market price. It is probable, as
you say, that the price of wheat is not now higher, pro-
portionally to other things, than it was many years ago*
But I apprehend that this is owing to foreign importation,
and that nearly all other agricultural produce, especiallyce
